fin e UAE, smail and rmedium enferprises contribute to over 50 per cent of gross dormestic product in naithonal econommy. — Supplied photo

Regulatory reforms to boost
prospects of SMEs in Gulf

R.

W THE UAE, srmall and me-

diuen enterprises (SMEL) con-

eribiate Lo over G0 per cent of

GDE The UAE government

has given throst to the SME

pector through the Khalifa
Fund in Abu Dhabi and Dubai's
SME programmes, which are ajmed
at developing snall busineses.

The SME sector, which wit-
messed rapid expansion supported
by bank 1un|l||‘|u in the post-finan:
clal erisis years, found the going
touagh as exceds beverage and a dif-
ficult business environment resalt-
ing in delays andfor defaults in
lain repayments. With the launch
of the credit buneaw, banks came o
ko the sctual expasure bevels of
these firme, resulting in restrctions
o EnviPEnmEnt.

Ity o tzh MACTOSCasm:-
ic chanoes of bankruptcy SMES are
the first ones to get affected, lead-
ing to highier access to more loans.
The adoption of a bankraptcyin-
5.4.,I-|'.1'I'|-|.'!.'|.1'h'£'rl.1.H|.':I. ErireprerEurs
and cormpanies to restruciure of
amwind their busmesies 1n &0 OF-
derly manner allowing creditons 19
recover debds within the |!'lg,i.1
framewark. This law is a very mg-
nificant development for the bank-
ing aned firance industry which will

k]

spur entreprencurship and encouar-
age inwnmininlh:reg:'r:m. el
strepgthen the relationship be-
tween small and medium enter-
prises, banks amd investors. The
recent LJAE Central Bank's five-
g.re-:u glrad :1m l"n-r.'l.m: on

:Edmmw o ﬁrulnl:-.- :I:n-ﬂ and
fumm enfeTprises.,

In Saudi Arzlaa, ﬂdi‘a.mwhu
mmrd]!pﬂ-tmtcff.r'ﬂ? The Soudi
mmmwm

ﬂw‘l .m
;qultﬂ'twﬂl fisctaiss o6 e
nevation Barks in Sasdi Arabi find
i challenging servicing the SME mur-
ket SAIE2 temd not (o have reliable
financial infonmation, specifically ais-
dited financial accourts. ;

The contribution of SMEs to
(atar economy reached 16 per
cent. The government in Qratar is
playing a very sl.gmﬁ.ﬂnt role in
supporting and promating SMEs

33%

of GOP contributicn in
Saudi economy by SMEs
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by way of mandating instivations

[’m

n1l:-ul ‘Al Dhunr:m. *:gmh &n-

mﬂmrtll]'hﬁ.ﬂh-lﬂﬁi
tar o bend financial support 1 Qa-

tari SME by way of guarantecing  growth

cent of the
0 EW a8
well a4 existing entities. SME gec-
tor continne to flourish in Qatar
dezplee low oil prices.
Eﬂm' Banks have made major
pmgpm: in promoting stacups
ﬂ thiz program,. This pro-
5 helped SMEs overcarme
the abgtacies usunlly faced by
startaps such as lack of capital,
lack of collaters] secarity and ab-
senoe of a financial hissery,

In Qatar the government
threugh it's various agencies is
ko working on the development
of a regulatory mechanism and a
broad framework in order 10 pro-
vide o level playing field o help
SMEs compete with other more
established players.

SMEz are heing encouraged Lo
participate and showcase their
technical capabilities by bidding
in various supply contracts for
CQetar Shell, In addition, startup
S0Es are also encouraged o ap-
proach Chatar Business Incubation
Centre for nat anly Grancial sup-
port bat alse support to set up

'.I'E:p-e_q'u-m-ﬂs

their shop initially and large enti-
ties are encouraged to ﬁm
such initiatives. In Gatar

coeil- mmm:dm.dtdmnum!“nﬁ:r-

rise Chatar with &
5m5]r.~wu1:rwm “Emnguﬂrju.e
services for SMEs and entrepre-
neurs under one wmbreila.

There is significant room for
in Fuwait's SME sector: it
contribuses just thres per cent to
GDE SMEs acoount for roughly 23
per cent of Kuwait's warkforce. To

education are very b There
are very few graduate and concen-
ration mes kn this ares,
The GCC ﬂ the challenge of
SME development on scomint of
lack of entreprencurship educa-
tioe, Gawernment initiatives should
be designed to encou starfups
t0 boost the growth of SMEs and
n'nmen'l.ph:mtﬁp: impartance of
rrurup:m:rﬂ
ﬂwmm-lacn:]qu:m

hmufu'r:SI-'l'Es human resources
will lead po building trast between
SMEs and their hiolders.

The writer i3 the group CED of Doha
Bank. Views expressed by fim are s
own ard do mot reflect the newspa-
per'’s poticy.




