Wodndsday August 10, 2008

GULF @ TIMES

BUSINESS

BANKING ON KNOWLEDGE

India to benefit from its passage of GST bill in longer term

By Dr R Soatharaman

O Augerst 3, 2076 ha Lipper Houss of
Irdiias Parilarment voled unankmoyusdy in
Frcsur of B Mone-anwailoc] GST Bl Tha
lower nowse of Parilament also cloared the
Bl wkh amenciments on honday, and mow
It Feaes Ry B2 3ciopden by mdre than 50% of
Hates for lonmation of a G5 T council Once
0% of slates agree 1o 1he amendmaents.
Bl e B Irfroauced In e wanled
sgeaion of Upped Houwsa of Pasilamant
by finafise the G5T [aaation rabe We se
higher chances of it getiing accephed by
the Lipper House as there were nd volies
against e passage of the bl

G5T & a brogd-Damed. singia indirect
tan. kviad G Qo0S and SordiceT 300
Bl ooundrg GST will inclade most of
cendral and stabe indirect Lases such a8
VAT axchss Quty. senviop 12 central sales

tax, adolional cusioms duty snd spactal
crshoems duty,
GST s amachanism to collect tax on

valus-ad0ea Qoonds and services at each
stage of 5ake of purchase in the supplhy
chain 5tales have rejected the concept of
a revenua-neulral rale, The Subramanian
CommALos redormrmandsd hat [hs Siand-
ard rate shaad e al 18%

The Mabioral Institute of Pullic Financs
and Policy Ias recommendad a rato
bedwoon 1% and J59% The cppostion
espacially the Congress: party, 0oes nod
wank [ha rafes io be nolifked through a
Koy bl But By a Finants Bl Tha chial
BOOONTHC e a- Rt Pofed rpErt Mas
necommended 3 standand GST rate 1o b
IT-18%

05T s expactod to Improve overall
SiMcncy e alaCIB0N o resiantes
and incragsing the compalAiyenass of
domestic production in he nlernadicnal
kel The ooods 3nd Services 358
opsaciod 1o wilress kwer prices onoe
Fmpiementad. dapssnding o a2 'L rate

the governiment linalses. Transportaticn,
logistics, wanehousing and marutactur:
g companios will 564 posithe Densdits
a5 [heng Rava bean InChients of muitipla

Lanathon of @ach stage of prodecion of
pocds and services In the longer-run, wo
S0 ST Impeowving Ere [ax oollection iod
e porerramsent. impacaing proditability
for the manufacturing sector, driving tha
I B CyChe andl resulting n highor
GO growdh. W a0 S0 Uhis 35 2 crodil-
pasiive mowe for the oountry’s currend
rang of BES-,

Moody's has sakd that Rajya Sabha's
Croea B0 the constibutional amsendmeant

il paves the way for thae Implementa
Hon of tha goa0ds and senvices Lax 0G5 TE,
and 5 3 posipne cenvelopmens for Ny
ereail rabing. Mooy, said in 3-2atemont
& badlivigs 1ho impact of tha GST Wil b
poaithe for mos! CONpOrate Seclofs SOT08S
e walue chalin, Sparmning proourcmaent of
raw maberials, manuetacturing of Qonds.
sales and distribulion of Nntshed goods
and sorviced. Iogiice, and wansholming
of gocds Inom manulaciuning ecaticns (o
end-Culomers

B Curm@nthy has & o mimang
witkch has the majority n the lower housao
inihe past. the Upper Mousa Rad ceared

FE4 In brsuirance sectorn Dabt Becovwery Tri
Buncd b, Mings and Mineral L coupied
wiih gowsmmen! Laking pro-afihag S1andd
0N approwving kot of panding profects.
Improving e-goveinance and iIncreasing
Uy of poreermemanl expandifiee on
Pual Sascior.

We expect all the maasures taken by
e gonvarnemenl b0 B 200mel v o (2L
groevii IREF, i i Apeil- 2006 oulicsak,
QxS Aol Lo grow by T4S5 and T49%
during 2006 and 2017 respactively. India
henofis subsiantialy on lower ol prices,
iz OF D haes inadbved 1o S6Lbm 0 200516
on mport of 202 mn [onnes of crade as
compared 1o 183.4mn fonnes during 2014-
. Thi curron] oassaoe of GST Bill in tha
Uppes Hiolrse of Parliamenl will Benddit
[T COENEry 0 e Ionger-ladm.
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