GULF e TIM ES

BANKING ON KNOWLEDGE

“ﬂrkillth.lnnm

Sauch Arsbla's banking secior Bnoing
growith was chose B 5996 In 2065 Tihe berd-
It faf paivate sactior had grown by close
bo 109 YT D0 ind was Eha major coniribur
bor. Demand depaslt had Talken Dy 1% YT
Ty 2005, Tirme and saings growlh wis
clirdan To 50 WD i 2005

Demand depesits ane merstly scurced
Erom businesies ard Indhiduals, Wik
iz and savings depos!bs. s sounged
Erom gowernment enistics, There was 3
drop witnessid in Geposit geowth when
compsired 10 the peevitud year dus 1o
Nigubd ity pressune, owing bo Bhe Tall in ol
AEEE

Irs 2006 1 o In govarnimnent spend-
ing coukd conirfbuRe b SIovad oW in eo-
nomic growlh IME hed recently Broghl
o Saudi Bconoimy’s gowdh o 1.3 in
2006, The drap in Busingss wolumes, sage
in coat of risk snd sk Goowin ol deposils

okl impact the baniing Secton Sl
Arabia may Birieg meatiees 1o booal
Bpuldity

The LAE'S bankiag secior had wit:
nossed & lodan growth of mone than B%

YD i 2015 wigh privaie socior being a
e cantribalos bo growth, The UAES
depsasil geoalh vels chode 8o A% Y TD N
2005,

Thay greredh in norrresidenls” doepadnd
husd ey e sbronger than residents’
depoiits, whibch Furve Been afected by
Ehir sharp docling in govermmel deposis
Ehils yoae

Ir 2005, U ek of Bquidity could
resull in higher rabis, indfease oost of
Funding, thesrey crealing pressune on
mel inberest mangin. Recently IMF revised
the UAE eoancamy’s grawth to 26% In
J016, Sectord such &% contracl, neal o
fabe and small and mid-dlaéd erorpeines
iy e aflecbed oy domestic BOomomec
sk can,

Till Februbry 2006, the IRAE™S Dank de-
posits grew 2.9% vear-oo-yvear. Tha anby
S N deposits came from ron-nes)-
dents thal showed couble-diglt growth
of 16.5% year-on-yesr, Govermmont
and pubic sectcr deposits decined In

Fabsuary = down 5% year-or-year, In
Cnlae’s banking sechorn, lending grawlh
was moce than 15% & 2015 Retall, nead
estale and contract Mnancing werne Ehae
ki s foes wihich condribubed o grewth
iry 2015, Privabe sector koans grew by
clode 1o XFK im 205, Doposii growth
wias mose than &% in 2015, Loan growlh
camix inat 13.1% in 2004 and depasit
arawlF Chorsa o BOE

Iri BOE, Thed dhapeadils From pusbEc soc-
Bor @ enpecfed 10 Oorms dorath, Clatari
Baniks had sidendsd thelr fursding base on
account ol weakl domestic funding. Thene
could be challengas 1o ending on account
ol showedown A Indrasifactungd Segmaent
Thi skowowen In lencding &d surge i
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£08% al handing may impact Gatari banis.

In Difaa’s Banking secice, he lending
growwth was chode b0 T8 i the Tirst 1
megnths of 2018, Howeyer, dipial Giowth
wiirs Chonkl b0 3% 0 2096, higiher bor-
rowdng cots ard rising expenses could
Impact Ormsnd bank

Meat of the GOC Central Banks had
riesponciind after Eha dirst rate hile by the
Fied in Decermber 2005, Giohally volatility
I firs? quarter s mendlary Bghiening
purswed By the Fied had resuited in tighl-
arir of Bauidity

Haswinsde s ranth (ke Fed lowercd
Bs plian 1o D i ke, TS yoar, donm
Erowm Toar, for @ total increade o 50 Bbasis
points, citing a skowdown in China and

sluggish growth in ciher emenging mar:
kets and the eurdeone. The Back of Lagan
B0 miadrbained b Commibmieng o raese
e monetary Baci by WEOEn annually snd
Jesft Ehi rale it changes commencial Banks
on certaln reserves 31 005%

The ECB & expanding is monelay
easing o €500 a month drom £500n,
and corporabe BONE BIRIEN0n Wil N Do
aliowed, The ECH ale0 nechiced IS daposh
Pt Troum -0 bo DA

Howseer [aking inbo conshieration
the global Beadvinds, centrad banks in
adanced coondimies hinsg roalgned (P
manetary acthons to Impnove Tinamncial
abilitg

The GOC ceiral bards will also ook
farward o mitigating GCC econsmies
trom global headvinds and will abo
Irmpadneg Nouadinyg which hadi falken due 1O
o ol prices,
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